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The Board of Directors (the “Directors”) of Galloway Feeder Fund (the “Fund”) presents the audited financial 

statements for the year ended 31 December 2021. 

Incorporation and principal activity 

 

The Fund is an investment company organized under Part 1 of the Luxembourg Law as a société anonyme 

qualifying as a Société d'Investissement à Capital Variable (“SICAV”) with registered number B 181869. The 
Fund was initially established in the British Virgin Islands on 1 August 2006 as a company under the provisions 

of the laws of the British Virgin Islands and was redomiciled to Luxembourg on 15 November 2013.  

The Fund has an umbrella structure consisting of different Sub-Funds, each of which has its own investment 
objective and policy. Each Sub-Fund is a feeder UCITS, which invests into a Sub-Fund of Galloway Master 

Fund (the “Master Fund”), a mutual investment fund with no legal personality (“fonds commun de placement”).  

These financial statements cover the following Sub-Fund: 

1. Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”). 

During the year ended 31 December 2021, Quasar Emerging Markets Bond Fund (previously “Galloway EM 

Hard Currency HY Bond Fund”) Fund invested in Galloway Global Fixed Income Master Fund, a Sub-Fund 

of the Master Fund. 

Distribution of Shares in Germany 

No notification pursuant to section 310 of the German Capital Investment Code (Kapitalanlagegesetzbuch) has 

been filed for the following Sub-Fund and the Shares in this Sub-Fund may not be marketed to investors in the 

Federal Republic of Germany: 

- Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”). 

Business review and future developments 

The net assets attributable to holders of Redeemable Shares as at 31 December 2021 and the total comprehensive 
income for the year ended 31 December 2021, for the Quasar Emerging Markets Bond Fund (previously 

“Galloway EM Hard Currency HY Bond Fund”) is detailed in the table below:  
 

  

 

Net.assets attributable 

to holders of 

redeemable shares 

Total Comprehensive 

loss for the 

year attributable to 

holders of redeemable 

shares 

 USD USD 

Quasar Emerging Markets Bond Fund (previously 

“Galloway EM Hard Currency HY Bond Fund”) 117,584,881 (18,356,669) 

Total 117,584,881 (18,356,669) 

 

The Directors expect the current level of activity to continue in the foreseeable future. 

Results and dividends 

The results for each Sub-Fund for the year are shown in the Statement of Financial Position and Statement of 

Comprehensive Income on pages 8 - 10 and the related notes on pages 14 - 40. 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) paid 

dividends of USD 590,689 during the year under review. 
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Directors 

The Directors of the Fund who held office during the year under review are listed on page 1. 

Directors’ interests in shares of the Fund 

The Directors who held office on 31 December 2021 did not hold any interests in the Fund as at that date, or 

during the year under review. 

Covid-19 

In March 2020, the World Health Organization declared the outbreak of COVID-19 to be a Pandemic. Although 

progress has been made towards the end of 2020 and the entire 2021 in managing this Pandemic, including 

through the continuing development of vaccines, it remains uncertain for how long and how severe the Pandemic 
will continue to globally and regionally impact the economy. Governments worldwide have enacted emergency 

measures to combat the spread of a novel strain of coronavirus (COVID-19). These measures, which include the 

implementation of travel bans, closing of non-essential businesses, self-imposed quarantine periods and social 

distancing, have caused significant volatility in global equity markets and material disruptions to businesses 
globally resulting in an economic slowdown. Governments and central banks have reacted with significant 

monetary and fiscal interventions designed to stabilize economic conditions. The duration of the COVID-19 

global pandemic is unknown at this time, but it is likely to have an ongoing effect on the financial markets where 
the Fund operates. It is possible that market volatility related to COVID-19 could be in excess of the sensitivities 

disclosed in the notes to the financial statements. 

29 April 2022 

 

The information in this report represents historical data and is not an indication of future performance. 
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Independent auditor’s report

To the Shareholders of Galloway Feeder Fund
106, route d’Arion
L-8210 Mamer
Grand Duchy of Luxembourg

Opinion

We have audited the financial statements of Galloway Feeder Fund (the “Fund”), which comprise the
statement of financial position and the schedule of financial assets at fair value through profit or loss as at 31
December 2021 , and the statement of comprehensive income, the statement of changes in net assets
attributable to holders of redeemable shares and statement of cash flows for the year then ended, and the
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Fund as at 31 December 2021, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS”) as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the “Law of 23
July 2016”) and with International Standards on Auditing (“ISAs”) as adopted for Luxembourg by the
“Commission de Surveillance du Secteur Financier” (“CSSF”). Our responsibilities under the Law of 23 July
2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the “responsibilities of the
“r viseur d'entreprises agree” for the audit of the financial statements” section of our report. We are also
independent of the Fund in accordance with the International Code of Ethics for Professional Accountants,
including International Independence Standards, issued by the International Ethics Standards Board for
Accountants (“IESBA Code”) as adopted for Luxembourg by the CSSF together with the ethical requirements
that are relevant to our audit of the financial statements, and have fulfilled our other ethical responsibilities
under those ethical requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The Board of Directors of the Fund is responsible for the other information. The other information comprises
the information included in the annual report but does not include the financial statements and our report of
the “rSviseur d'entreprises agree" thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

5
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In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report this fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS as adopted by the European Union, and for such internal control as the
Board of Directors of the Fund determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors of the Fund either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “reviseur d’entreprises agr€&” for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a report of the “reviseur
d’entreprises agree” that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by
the CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors of the Fund.

6
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• Conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our report of the
“rSviseur d'entreprises agree” to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our report of the “reviseur d’entreprises agr£6”. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Ernst & Young
Societe anonyme

Cabinet de revision agree

Nicplds Barnier

Luxembourg, 29 April 2022
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Quasar Emerging Markets Bond Fund 

(previously “Galloway EM Hard Currency 

HY Bond Fund”) 

   31 December 2021 31 December 2020 

  Notes  USD USD 

Assets     

Cash and cash equivalents 3  5,291,999 1,708,415 

Financial assets at fair value through profit or loss  6,7  115,046,428 109,331,779 

Other receivables and prepayments 4  3,506 967 

Total assets  
 120,341,933 111,041,161 

Liabilities     

Performance fees payable   - 1,003,678 

Investment advisor's fees payable 9.3  201,359 238,912 

Subscriptions received in advance   500,000 130,000 

Professional fees payable   93,920 75,079 

Investment Management fees payable 9.1  207,649 114,658 

Administration fees payable 9.5  5,078 1,637 

Management company fees payable   - 5,651 

Redemption payable   1,700,000 75,308 

Accrued expenses and other payables 5  49,046 24,422 

Total liabilities    2,757,052 1,669,345 
   

  
Net assets attributable to holders of redeemable shares   117,584,881 109,371,816 

 

31 December 2021     

Sub-Fund Shares  Net Assets Net Asset Value per share 

     Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)      

 Class A1 - Quasar Emerging Markets Bond Fund - Initial Series - USD 6,990 USD 6,952,185 USD 994.58 

 Class A2 - Quasar Emerging Markets Bond Fund - Initial Series - USD 3,438 USD 4,750,945 USD 1,381.73 

 Class B (USD) DISTR Shares - Quasar Emerging Markets Bond Fund - Initial Series - USD 7,205 USD 4,556,507 USD 632.45 

 Class B (USD) ACC- Quasar Emerging Markets Bond Fund - Initial Series - USD 29,637 USD 33,128,475 USD 1,117.81 
 Class B (CHF) - Quasar Emerging Markets Bond Fund - Initial Series - CHF 1,732 CHF 1,550,973 CHF 895.42 
 Class B (EUR) - Quasar Emerging Markets Bond Fund - Initial Series - EUR 370 EUR 370,585 EUR 1,001.53  

 Class C - Quasar Emerging Markets Bond Fund - Initial Series - USD 47,544 USD 52,873,950 USD 1,112.10 

 Class S - Quasar Emerging Markets Bond Fund - Initial Series - USD 6,726 USD 7,017,273 USD 1,043.35 

 Class Coupon - Quasar Emerging Markets Bond Fund - Initial Series - Initial Series - USD 9,767 USD 6,185,240 USD 633.26 

The accompanying notes are an integral part of the financial statements.
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31 December 2020     

Sub-Fund Shares  Net Assets Net Asset Value per share 

     Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)      

 Class A1 - Quasar Emerging Markets Bond Fund - Initial Series - USD 5,698 USD 6,550,786 USD 1,149.70 

 Class A2 - Quasar Emerging Markets Bond Fund - Initial Series - USD 6,453 USD 10,257,081 USD 1,589.60 

 Class B (USD) DISTR Shares - Quasar Emerging Markets Bond Fund - Initial Series - USD 5,534 USD 4,276,189 USD 772.72 

 Class B (USD) ACC- Quasar Emerging Markets Bond Fund - Initial Series - USD 22,973 USD 29,546,431 USD 1,286.12 
 Class B (CHF) - Quasar Emerging Markets Bond Fund - Initial Series - CHF 1,805 CHF 1,875,584 CHF 1,039.08 

 Class B (EUR) - Quasar Emerging Markets Bond Fund - Initial Series - EUR 200 EUR 233,434 EUR 1,167.17 

 Class C - Quasar Emerging Markets Bond Fund - Initial Series - USD 34,222 USD 43,570,046 USD 1,273.15 

 Class S - Quasar Emerging Markets Bond Fund - Initial Series - USD 6,417 USD 7,702,872 USD 1,200.34 

 Class Coupon - Quasar Emerging Markets Bond Fund - Initial Series - Initial Series - USD 6,601 USD 5,065,155 USD 767.35 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 
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Quasar Emerging Markets Bond 

Fund (previously “Galloway EM 

Hard Currency HY Bond Fund”) 

   

31 December 

2021 

31 December 

2020 

  Notes   USD USD 

     

Loss on financial assets at fair value through profit or loss   (2,605,845) (4,386,758) 

Unrealized (depreciation)/appreciation on financial assets at fair value through 
profit or loss   (13,598,256) 12,028,208 

Net foreign exchange gain/(loss)   1,169 (3,418) 

Net (loss)/gain on financial assets at fair value through profit or loss   (16,202,932) 7,638,032 

     

Fund Income     

Interest income   11 717 

Total Fund income   11 717 

     

Fund Expenses     

Performance fees 9.2  (86,723) (1,018,956) 

Investment advisor's fees 9.3  (837,845) (950,426) 

Investment management fees 9.1  (795,448) (458,002) 

Professional fees   (56,359) (64,905) 

Administration fees 9.5  (20,108) (20,001) 

Management company fees 9.4  (66,861) (60,528) 

Legal fees   (13,460) (33,873) 

Taxe d'abonnement   (1,939) (400) 

Other expenses   (137,429) (134,382) 

Total Fund expenses   (2,016,172) (2,741,473) 

Net foreign exchange (loss)/gain at Fund Level   (11,234) 4,679 

Net (loss)/gain on financial assets and financial liabilities at fair value 

through profit or loss at Fund Level   (126,342) 165,294 

     

Total comprehensive (loss)/gain for the year attributable to holders of 

redeemable shares   (18,356,669) 5,067,249 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 



GALLOWAY FEEDER FUND 

STATEMENT OF CHANGES IN NET ASSETS 

 

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES 

For the year ended 31 December 2021 

(Expressed in US Dollars) 

 
 

11 

 

Quasar Emerging Markets Bond Fund 

(previously “Galloway EM Hard 

Currency HY Bond Fund”) 

 31 December 2021 31 December 2020 

                         USD                        USD 

 
 

 

Balance at 1 January 2021 and 2020 109,371,816 121,823,143 

   

Issue of redeemable shares  50,237,020 18,605,130 

   

Redemption of redeemable shares (23,076,597) (35,542,287) 

   

Dividends paid (590,689) (581,419) 

   
Total comprehensive (loss)/gain for the year attributable to holders of redeemable 
shares (18,356,669) 5,067,249 

   

Balance at 31 December 2021 and 2020 117,584,881 109,371,816 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 
The accompanying notes are an integral part of the financial statements. 
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Quasar Emerging Markets Bond 

Fund (previously “Galloway EM 

Hard Currency HY Bond Fund”) 

 31 December 

2021 

31 December 

2020 

   USD 

 
  

Cash flows from operating activities   

Total comprehensive (loss)/gain for the year attributable to redeemable shares (18,356,669) 5,067,249 

Adjustments to reconcile total comprehensive (loss)/gain for the year to net cash 

flows from operating activities:   

Net foreign exchange gain/(loss) (1,169) 3,418 

Net changes in operating assets and liabilities:   

Net (increase)/decrease in financial assets at fair value through profit or loss (5,714,649) 12,756,592 

(Increase)/decrease in other receivables and prepayments (2,539) 1,149 

Increase in professional fees payable   18,841 10,338 

Decrease in investment advisor's fees payable (37,553) (64,033) 

Increase/(decrease) in investment management fees payable 92,991 (31,521) 

Increase/(decrease) in administration fees payable 3,441 (31) 

Increase in accrued expenses and other payables 24,624 16,973 

(Decrease)/increase in performance fees payable (1,003,678) 801,966 

Decrease in management company fees payable (5,651) (1,947) 

Net cash (used in)/provided by operating activities (24,982,011) 18,560,153 

Cash flows from financing activities   

Proceeds from issuance of shares  50,607,020   18,600,130 

Payments for redemptions of shares (21,451,905) (36,170,510) 

Dividends paid (590,689) (581,419) 

Net cash provided by/(used in) financing activities  28,564,426 (18,151,799) 
   
Net increase in cash and cash equivalents  3,582,415 408,354 

Exchange difference on cash and cash equivalents 1,169 (3,418) 

Cash and cash equivalents at beginning of the year  1,708,415 1,303,479 

Cash and cash equivalents at end of the year  5,291,999 1,708,415 

Supplemental disclosure of cash flow information   

Tax paid 1,939 400 

Dividend paid 590,689 581,419 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 

The accompanying notes are an integral part of the financial statements. 
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Quasar Emerging Markets Bond Fund (previously “Galloway 

EM Hard Currency HY Bond Fund”)      

 31-Dec-21  31-Dec-20  31-Dec-19 

      

Class A1 Shares - USD      

Total net assets 6,952,185  6,550,786  6,220,852 

Number of shares outstanding 6,990  5,698  5,701 

NAV per share 994.58  1,149.70  1,091.19 

      

Class A2 Shares - USD      

Total net assets 4,750,945  10,257,081  11,541,956 

Number of shares outstanding 3,438  6,453  7,712 

NAV per share 1,381.73  1,589.60  1,496.62 

      

Class B (USD) DISTR Shares - USD      

Total net assets 4,556,507  4,276,189  4,545,370 

Number of shares outstanding 7,205  5,534  5,881 

NAV per share 632.45  772.72  772.89 

      

Class B (USD) ACC Shares - USD      

Total net assets 33,128,475  29,546,431  35,872,013 

Number of shares outstanding 29,637  22,973  29,617 

NAV per share 1,117.81  1,286.12  1,211.20 

      

Class B (CHF) Shares - CHF       

Total net assets 1,550,973  1,875,584  2,547,507 

Number of shares outstanding 1,732  1,805  2,552 

NAV per share 895.42  1,039.08  998.24 

      

Class B (EUR) Shares - EUR       

Total net assets 370,585  233,434  - 

Number of shares outstanding 370  200  - 

NAV per share 1,001.53  1,167.17  - 

      

Class C Shares - USD      

Total net assets 52,873,950  43,570,046  42,548,049 

Number of shares outstanding 47,544  34,222  35,773 

NAV per share 1,112.10  1,273.15  1,189.39 

      

Class S Shares - USD      

Total net assets 7,017,273  7,702,872  8,063,566 

Number of shares outstanding 6,726  6,417  7,134 

NAV per share 1,043.35  1,200.34  1,130.30 

      

Class Coupon Shares - USD      

Total net assets 6,185,240  5,065,155  10,395,485 

Number of shares outstanding 9,767  6,601  13,554 

NAV per share 633.26  767.35  766.97 
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1. GENERAL INFORMATION  

 

Galloway Feeder Fund (the “Fund”) is an investment company organized under Luxembourg Law as a société 
anonyme qualifying as a Société d'Investissement à Capital Variable (“SICAV”). The address of its registered 

office is 106, route d'Arlon, L-8210 Mamer, Grand Duchy of Luxembourg. 

The Fund was initially established in the British Virgin Islands on 1 August 2006 as a company under the 
provisions of the laws of the British Virgin Islands. The Fund was redomiciled to Luxembourg on 15 November 

2013 (the “Migration Date”) and is established for an unlimited year of time and is governed by Part I of the 

Luxembourg law of 17 December 2010 relating to collective investment undertakings, as amended (the "2010 

Law") and qualifies as an Undertaking for Collective Investments in Transferable Securities ("UCITS"). The 

Fund is registered with the “Registre de Commerce et des Sociétés de Luxembourg” under B 181869. 

The Fund is an umbrella structure consisting of different Sub-Funds, each of which has its own investment 

objective and policy. Each Sub-Fund is a feeder UCITS, which invests into a sub-fund of Galloway Master 
Fund (the “Master Fund”), a mutual investment fund with no legal personality (“fonds commun de placement”). 

The assets of each Sub-Fund are segregated from the assets of the Management Company. The assets of each 

Sub-Fund are also segregated from the assets of the other Sub-Funds.  

Effective 15 February 2021, Galloway EM Hard Currency HY Bond Fund was renamed as Quasar Emerging 

Markets Bond Fund. 

The Master Fund’s investment objective is to invest, through the Sub-Funds, to achieve consistent risk-adjusted 

returns by focusing on investment primarily in emerging markets corporate and sovereign bonds that offer the 
best risk and reward ratios, without the use of leverage. A separate portfolio of assets is maintained for each 

Sub-Fund of the Master Fund and is invested in accordance with the investment objective and policy applicable 

to that Sub-Fund.  

The annual and semi-annual report of the Galloway Master Fund is available upon request from Apex Fund 

Services S.A., the Fund’s administrative agent. 

The minimum share capital of the Fund must at all times be equal to or greater than EUR 1,250,000.  

These financial statements cover the following Sub-Fund: 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) or 

“Sub Fund 1” 

The Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) is a 
Feeder Fund of Galloway Global Fixed Income Master Fund, a sub-fund of Galloway Master Fund. Galloway 

Global Fixed Income Master Fund is an active high-yield long-only fund specialized in both emerging markets 

corporate and sovereign credit bonds and aims for consistent risk-adjusted returns by focusing on global 
emerging markets. Galloway Global Fixed Income Master Fund has a highly diversified strategy with no 

leverage, no hedging and no use of derivatives. The Quasar Emerging Markets Bond Fund (previously 

“Galloway EM Hard Currency HY Bond Fund”) is suitable for investors wishing to attain defined investment 

objectives in emerging markets corporate and sovereign credit Eurobonds. The Quasar Emerging Markets Bond 
Fund (previously “Galloway EM Hard Currency HY Bond Fund”) is fully invested into Galloway Global Fixed 

Income Master Fund although it may hold up to 15% of its assets in ancillary liquid assets. 

At 31 December 2021, the Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency 

HY Bond Fund”) has 100% (31 December 2020: 100%) ownership of Galloway Global Fixed Income Master 

Fund.  

As of 31 December 2021, no other Sub-Funds of the Fund were in existence. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

 

2.1 Statement of compliance 

The financial statements for the Fund have been prepared in accordance with International Financial Reporting 

Standards (“IFRS”), as issued by the International Accounting Standards Board (IASB). 

2.2 Basis of Presentation  

The financial statements have been prepared under the historical cost convention, as modified by the valuation 

of financial assets and financial liabilities at fair value through profit or loss. The Statement of Financial Position 
presents assets and liabilities in decreasing order of liquidity and does not distinguish between current and non-

current items. 

The preparation of financial statements in conformity with IFRS requires the use of accounting estimates. It also 

requires management to exercise its judgement in the process of applying the Fund’s accounting policies. 

The functional and presentation currency of the Fund and Sub-Funds is United States Dollars (“USD”). USD 

is the currency in which the Fund and each Sub-Fund measures its performance and reports its results, as well 

as the currency in which each Sub-Fund receives subscriptions from its investors. 

Adoption of new accounting policy  

The accounting policies adopted are consistent with those of the previous financial year with the exception of 

those impacted by new and amended standards and interpretations.  

 

2.3 New standards, amendments and interpretations  

Up to the date of issue of these audited financial statements, the IASB has issued a number of amendments, new 

standards and interpretations which are effective for the year beginning 01 January 2021 and which have been 

adopted in these audited financial statements. 

Interest Rate Benchmark Reform – Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 

16) 

The amendments address reform of an interest rate benchmark, including the effects of changes to contractual 
cash flows or hedging relationships arising from the replacement of an interest rate benchmark with an alternative 

benchmark rate. The amendments provide practical relief from certain requirements in IFRS 9, IAS 39, IFRS 7, 

IFRS 4 and IFRS 16 relating to: 

– changes in the basis for determining contractual cash flows of financial assets, financial liabilities and lease  

  liabilities; and 

– hedge accounting.  

The amendment is effective from 1 January 2021 and the amendment it is not expected to have a material effect 

on the presentation of these financial statements. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

 

New or revised accounting standards and interpretations that have been issued but not yet effective for 

the year ended 31 December 2021 

The standards, amendments and interpretations that are issued, but not yet effective are disclosed below, except 
for those standards which, in the opinion of the Board of Directors, will clearly not impact the Fund. The Fund 

intends to adopt these standards, where applicable, when they become effective. 

 

Description  

Effective for accounting period 

beginning on or after 

Amendments to IAS 1: Classification of Liabilities as Current or Non-current 1 January 2023 

Reference to the Conceptual Framework – Amendments to IFRS 3 1 January 2022 

Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37 1 January 2022 

IFRS 1 First-time Adoption of International Financial Reporting Standards – 

Subsidiary as a first-time Adopter 1 January 2022 

IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test for derecognition of 

financial liabilities 1 January 2022 

Amendments to IAS 8 – Definition of Accounting Estimates 1 January 2023 

 

There are no other standards, interpretations or amendments to existing standards that are effective for the 

financial year beginning on 1 January 2021 that would be expected to have a material impact on the Fund. 

2.4 Significant accounting judgments and estimates  

The preparation of the Fund’s financial statements requires management to make judgments, estimates and 

assumptions that affect the amounts recognized in the financial statements. However, uncertainty about these 
assumptions and estimates could result in outcomes that could require a material adjustment to the carrying 

amount of the Fund’s assets or liabilities. 

Judgements 

In the process of applying the Fund’s accounting policies, management has made the following judgements, 

which have the most significant effect on the amounts recognized in the financial statements: 

Assessment as investment entity 

Entities that meet the definition of an investment entity within IFRS 10 are required to measure their 
subsidiaries at fair value through profit or loss rather than consolidate them. The criteria which define an 

investment entity are, as follow: 

 

• An entity that obtains funds from one or more investors for the purpose of providing those investors with 

investment services 

• An entity that commits to its investors that its business purpose is to invest funds solely for returns from 

capital appreciation, investment income or both 

• An entity that measures and evaluates the performance of substantially all of its investments on a fair value 

basis 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

2.4 Significant accounting judgments and estimates (continued) 

Judgements (continued) 

The Fund’s prospectus details its objective of providing investment management services to investors which 

includes for the purpose of returns in the form of investment income and capital appreciation. 

The Fund reports to its investors via investor information, and to its management, via internal management 

reports, on a fair value basis. All investments are reported at fair value to the extent allowed by IFRS in the 

Fund’s annual report. 

The Board has also concluded that the Fund meets the additional characteristics of an investment entity, in that 

it has more than one investment; the investments are predominantly in the form of fixed income securities and 

similar securities; it has more than one investor and its investors are not related parties. 

The Board has concluded that the Fund meets the definition of an investment entity. These conclusions will be 

reassessed on an annual basis, if any of these criteria or characteristics change. 

Estimates 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting 
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 

within the next financial year, are discussed below. The Fund based its assumptions and estimates on 

parameters available when the financial statements were prepared.  

However, existing circumstances and assumptions about future developments may change due to market 

changes or circumstances arising beyond the control of the Fund. Such changes are reflected in the assumptions 

when they occur. 

Taxes 

Uncertainties exist with respect to the interpretation of complex tax regulations and changes in tax laws on 

foreign withholding tax. Given the wide range of international investments, differences arising between the 
actual investment income and the assumptions made, or future changes to such assumptions, could necessitate 

future adjustments to tax expense already recorded. The Fund establishes provisions, based on reasonable 

estimates, for possible consequences of audits by the tax authorities of the respective countries in which it 
invests. The amounts of such provisions are based on various factors, such as experience of previous tax audits 

and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such 

differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in 

the respective investment’s domicile. As the Fund assesses the probability for litigation and subsequent cash 
outflow with respect to taxes as remote, no contingent liability has been recognised. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

 

2.5 Summary of significant accounting policies  

The following is a summary of the significant accounting and reporting policies used in preparing the financial 

statements. Such policies have been consistently applied during the year. 

(a) General 

All assets and liabilities are stated at face value, unless indicated otherwise. 

(b) Investment valuation 

Each Sub-Fund records its investment in its respective Master Fund at fair value. The performance of each 

Sub-Fund is directly affected by the performance of its respective Master Fund. Valuation of investments held 

by each Sub-Fund of the Master Fund is discussed in the notes to the financial statements of the Master Fund. 

(c) Investment transactions 

The performance of each Sub-Fund is directly affected by the performance of its respective Master Fund. In 

addition, each Sub-Fund records its proportionate share of its respective Master Fund’s expenses. Each Sub-

Fund incurs and accrues its own expenses. Each Sub-Fund records its contributions and withdrawals related to 

its investment in its respective Master Fund on the transaction date. 

(d) Transaction costs 

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through profit or loss. 

They include fees and commissions paid to agents, advisers, brokers and dealers. Transaction costs, when 

incurred, are immediately recognized in comprehensive income as an expense. 

(e) Going concern  

As at 31 December 2021, the Fund has net assets amounting to USD 117,584,881 (31 December 2020:  
USD 109,371,816), part of which can be easily liquidated to meet ongoing operational costs. Consequently, 

the Fund has enough financial assets to meet its obligations that fall due for a year of not less than twelve 

months. Accordingly, the financial statements are prepared on the basis of accounting policies applicable to a 

going concern. 

(f) Cash and Cash Equivalents 

Cash and cash equivalents in the Statement of Financial Position comprise cash at bank and overdrafts with the 

Fund’s Depositary and broker. 

(g) Foreign currency translation 

Transactions during the year, including purchases and sales of securities, income and expenses, are translated at 

the rate of exchange prevailing on the date of the transaction. Monetary assets and liabilities denominated in 
foreign currencies are retranslated at the functional currency rate of exchange ruling at the reporting date. Non-

monetary items that are measured in terms of historical cost in a foreign currency are translated using the 

exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign 

currency are translated using the exchange rates at the date when the fair value was determined. 

Foreign currency transaction gains and losses on financial instruments classified as at fair value through profit 

or loss are included in profit or loss in the statement of comprehensive income as part of the ‘Net Foreign 

Exchange gain/loss’. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

 

2.5 Summary of significant accounting policies (continued) 

(h) Redeemable shares 

Redeemable shares are redeemable at the shareholders’ option and are classified as financial liabilities. The 

redeemable shares can be returned to a Sub-Fund at any time for cash equal to a proportionate share of the Sub-
Fund’s net asset value. The liabilities arising from the redeemable shares are carried at the redemption amount 

being the net asset value calculated in accordance with IFRS. 

(i) Dividends to the Holders of Redeemable Shares 

The dividends are recorded through the Statement of Changes in Net Assets when they are declared. 

(j) Taxation 

Dividends and interest received by the Fund on its investments may be subject to non-recoverable withholding 
or other taxes in the countries of origin. In addition, the Fund may be liable to certain taxes in countries where 

the Fund carries out its investment activities. Those taxes are not recoverable by the Fund in Luxembourg. 

Under current Luxembourg tax law and subject to the considerations below, there is no withholding tax on any 
distribution, redemption or payment made by the Fund to its Shareholders under the Shares. There is also no 

withholding tax on the distribution of liquidation proceeds to the Shareholders. 

(k) Due from and due to brokers 

Amounts due from and to brokers represent receivables for securities sold and payables for securities purchased 

that have been contracted for but not yet settled or delivered on the statement of financial position date 

respectively. The due from brokers balance is held for collection. 

These amounts are recognised initially at fair value and subsequently measured at amortised cost. At each 

reporting date, the Fund shall measure the loss allowance on amounts due from broker at an amount equal to the 
lifetime expected credit losses if the credit risk has increased significantly since initial recognition. If, at the 

reporting date, the credit risk has not increased significantly since initial recognition, the Fund shall measure the 

loss allowance at an amount equal to 12-month expected credit losses. Significant financial difficulties of the 

broker, probability that the broker will enter bankruptcy or financial reorganisation, and default in payments are 
all considered indicators that a loss allowance may be required. If the credit risk increases to the point that it is 

considered to be credit impaired, interest income will be calculated based on the gross carrying amount adjusted 

for the loss allowance. A significant increase in credit risk is defined by management as any contractual payment 
which is more than 30 days past due. Any contractual payment which is more than 90 days past due is considered 

credit impaired. 

(l) Financial instruments 

Classification 

In accordance with IFRS 9, the Fund classifies its financial assets and financial liabilities at initial recognition 

into the categories of financial assets and financial liabilities discussed below. 

In applying that classification, a financial asset or financial liability is considered to be held for trading if: 

a) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term. 

b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed 

together and for which, there is evidence of a recent actual pattern of short-term profit-taking. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

 

2.5 Summary of significant accounting policies (continued) 

(l) Financial instruments (continued) 

Classification (continued) 

A financial asset is measured at fair value through profit or loss if: 

a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of 

principal and interest (SPPI) on the principal amount outstanding. 

b) It is not held within a business model whose objective is either to collect contractual cash flows, or to 

both collect contractual cash flows and sell. 

At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or 

significantly reduces a measurement or recognition inconsistency that would otherwise from measuring assets 

or liabilities or recognising the gains and losses on them on different bases. 

Each Sub-Fund’s policy is for the Investment Manager and the Board of Directors to evaluate the information 
about these financial assets on a fair value basis together with other related financial information. Each Sub-

Fund currently only has financial assets classified as fair value through profit or loss. 

Each Sub-Fund classifies its investments in equity instruments as financial assets or financial liabilities at fair 

value through profit or loss. These financial assets and financial liabilities are designated by the Board of 

Directors at fair value through profit or loss at inception. 

The Fund designates the currency futures contracts as derivatives at fair value (on the CHF Class B Shares and 

EUR Class B Shares). Derivatives held by the Fund are described in full in Note 7 to the financial statements. 

Amortised Cost 

Financial assets designated at amortised cost are non-derivative financial assets with fixed or determinable 

payments that are not quoted in an active market. These include amounts relating to cash and cash equivalents 

and other receivables and prepayments. 

Recognition 

Each Sub-Fund recognises a financial asset or a financial liability when, and only when, it becomes a party to 

the contractual provisions of the instrument. 

All regular way purchases and sales of financial instruments are recognized on the trade date which is the date 
the Sub-Fund commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of 

financial instruments that require delivery of assets within the year generally established by regulation or 

convention in the market place. Realized gains and losses on disposals of financial instruments are calculated 

using the first-in-first out (“FIFO”) method. 

Initial measurement 

All financial instruments are recorded in the Statement of Financial Position at fair value. All transaction costs 

for such instruments are recognized in the Statement of Comprehensive Income. Loans and receivables and 

financial liabilities (other than those classified at fair value through profit or loss) are measured initially at their 

fair value plus directly attributable incremental costs of acquisition. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

2.5 Summary of significant accounting policies (continued) 

(l) Financial instruments (continued) 

Subsequent measurement 

After initial measurement, the Fund measures all financial instruments which are classified at fair value through 

profit or loss at fair value. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date.  

Subsequent changes in the fair value of those financial instruments are recorded in ‘unrealized appreciation 

(depreciation) on financial assets at fair value through profit and loss’ in Statement of Comprehensive Income 
until the investment is derecognized, at which time the cumulative gain or loss is recognized as realized gain 

or loss in the Statement of Comprehensive Income, or determined to be impaired, at which time the cumulative 

loss is recorded as impairment loss in the Statement of Comprehensive Income. Interest earned and dividend 

income elements of such instruments are recorded separately in ‘Interest Income’ and ‘Dividend Income’ 

respectively. 

Financial assets and liabilities at fair value through profit or loss are carried on the Statement of Financial 

Position at fair value with gains or losses recognized in the Statement of Comprehensive Income. 

Derecognition 

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is 

derecognized when: 

• The rights to receive cash flows from the asset have expired; or 

• The Sub-Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to 
pay the received cash flows in full without material delay to a third party under a ‘pass through’ arrangement; 

and 

• Either (a) the Sub-Fund has transferred substantially all the risks and rewards of the asset, or (b) the Sub-

Fund has neither transferred nor retained substantially all the risks and rewards of the asset, but has 

transferred control of the asset. 

When the Sub-Fund has transferred its rights to receive cash flows from an asset (or has entered into a pass-

through arrangement), and has neither transferred nor retained substantially all of the risks and rewards of the 

asset nor transferred control of the asset, the asset is recognized to the extent of the continuing involvement in 

the asset. In that case, the Sub-Fund also recognises an associated liability. The Sub-Fund transferred asset and 
the associated liability are measured on a basis that reflects the rights and obligations that the Sub-Fund has 

retained. 

The Sub-Fund derecognises a financial liability when the obligation specified in the contract is discharged, 

cancelled or has expired. 

Fair value estimation 

The investment in the Sub-Fund’s respective Master Fund is valued at fair value which is based on the latest 

available redemption price of the Sub- Fund’s respective Master Fund redeemable shares, as determined by the 

Sub- Fund’s respective Master Fund administrator. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS 

(CONTINUED) 

2.5 Summary of significant accounting policies (continued) 

(l) Financial instruments (continued) 

Fair value estimation (continued) 

The fair value of financial instruments is based on their quoted market prices where available at the Statement 

of Financial Position date. Quoted investments and investments traded on over the counter markets are valued 

at their last traded price. Where prices are not available, investments are valued on the basis of the probable 

realisation value, estimated by the Board of Directors of the Fund in good faith. 

Offsetting Financial Instruments 

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position 

where there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on 

a net basis, or realise the assets and settle the liability simultaneously. 

 

3. CASH AND CASH EQUIVALENTS 

 

  31-Dec-2021  31-Dec-2020 

          

Quasar 

Emerging 

Markets Bond 

Fund 

(previously 

“Galloway EM 

Hard Currency 

HY Bond 

Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

               USD   USD  

European Depositary Bank S.A.     4,940,760  1,212,826 

Interactive Brokers UK Limited     351,239  495,589 

Total             5,291,999  1,708,415 

              
 

4. OTHER RECEIVABLES AND PREPAYMENTS 

 
         31-Dec-2021  31-Dec-2020 

 

        

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

               USD    USD  

Prepayments            3,506  967 

Total             3,506  967 
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5. ACCRUED EXPENSES AND OTHER PAYABLES  

 
 

        31-Dec-2021  31-Dec-2020 

 

        

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

                USD     USD  

Transfer Agency fees payable       16,650  5,520 

Legal fees payable       11,978  13,883 

Other payables      20,418  5,019 

Total             49,046  24,422 

 

6. FAIR VALUE OF FINANCIAL INSTRUMENTS 

 

Hierarchy disclosures 

In determining fair value, each Sub-Fund uses various valuation approaches. In accordance with IFRS, a fair 

value hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and 
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available. 

Observable inputs are those that market participants would use in pricing the asset or liability based on market 

data obtained from sources independent of the Sub-Fund. Unobservable inputs reflect the Sub-Fund’s 
assumptions about the inputs market participants would use in pricing the asset or liability developed based on 

the best information available in the circumstances. The fair value hierarchy is categorized into three levels 

based on the inputs as follows: 

Level 1 – Assets and liabilities valued using observable inputs that reflect quoted prices (unadjusted) in active 

markets for identical assets or liabilities, such as listed equities.  

Level 2 – Assets and liabilities valued using inputs, other than quoted prices included within Level I, that are 

observable for the asset or liability, either directly or indirectly through corroboration with observable market 
data. Although some assets and liabilities can fall into any of the three categories depending on inputs used, 

assets and liabilities in this category generally include certain of the following investments types: corporate 

bonds, bank loans, over the counter derivatives, foreign currency exchange contracts, and restricted equity 

holdings.  

Level 3 – Assets and liabilities valued using inputs that are generally unobservable and may indicate situations 
where there is little, if any, observable market activity and/or may reflect the Investment Manager’s own 

assumptions. Such investments include assets and liabilities valued using independent but unobservable inputs, 

such as broker quotes and assets or liabilities valued using inputs based on the Investment Manager’s 
extrapolation or interpolation which could not be corroborated by observable market data. 
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6. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED) 

 

Hierarchy disclosures (continued) 

The availability of valuation techniques and observable inputs can vary from security to security and is affected 

by a wide variety of factors including, the type of security, whether the security is new and not yet established 

in the marketplace, and other characteristics particular to the transaction. To the extent that valuation is based 
on models or inputs that are less observable or unobservable in the market, the determination of fair value 

requires more judgment. Those estimated values do not necessarily represent the amounts that may be 

ultimately realized due to the occurrence of future circumstances that cannot be reasonably determined. 

Because of the inherent uncertainty of valuation, those estimated values may be materially higher or lower than 
the values that would have been used had a ready market for the securities existed. Accordingly, the degree of 

judgment exercised by the Sub-Fund in determining fair value is greatest for securities categorized in Level 3. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. 
In such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value 

measurement in its entirety falls, is determined based on the lowest level input that is significant to the fair 

value measurement.  

Fair value is a market-based measure considered from the perspective of a market participant rather than an 

entity-specific measure. Therefore, even when market assumptions are not readily available, the Sub-Fund’s 
own assumptions are set to reflect those that market participants would use in pricing the asset or liability at 

the measurement date. The Sub-Fund uses prices and inputs that are current as of the measurement date, 

including years of market dislocation. In years of market dislocation, the observability of prices and inputs may 
be reduced for many securities. This condition could cause a security to be reclassified to a lower level within 

the fair value hierarchy. 

Reference is made to each Sub-Fund’s respective Master Fund’s financial statement as the Sub-Fund do not 

have direct investments other than in their respective Master Fund. 

The following tables present information about the Fund’s assets measured at fair value as of 31 December 

2021 and 31 December 2020: 

         31-Dec-2021  31-Dec-2020 

 

         

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

                USD    USD  

Investment in Master Fund        115,019,597  109,322,529 

Derivative financial instruments:        

   Currency futures        26,831  9,250 

Total            115,046,428  109,331,779 

 

Each Sub-Fund classifies its investment in its respective Sub-Fund of the Master Fund as Level 2. The currency 

futures are classified as Level 1. 
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7. DERIVATIVE FINANCIAL INSTRUMENTS 

 

Derivatives 

Derivative financial instruments (“derivatives”) may include total return swap contracts, forward foreign 

currency contracts, futures contracts, options and swap contracts, which are recorded at fair value. In the normal 

course of business, the Fund may enter into derivative contracts for investment or hedging purposes. Typically, 
derivative contracts serve as components of the Fund’s investment strategies and are primarily used for hedging 

on the Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) 

Class B (CHF) and Class B (EUR) during the year ended 31 December 2021. 

The techniques and instruments utilised for the purposes of efficient portfolio management are those that are 

reasonably believed by the Investment Manager to be economically appropriate to the efficient management of 
the Fund. The Fund uses derivative financial instruments to moderate or at times, enhance certain risk exposures 

within the investment portfolios. As of 31 December 2021, the Fund holds currency futures contracts. 

Currency futures contracts 

Futures contracts oblige the buyer or seller to buy or sell a standard quantity of a specific asset (or, in some 

cases, receive or pay cash based on the performance of an underlying asset, instrument or index) at a pre-

determined future date and at a price agreed through a transaction undertaken on an exchange. 

Futures contracts allow the Sub-Funds to hedge against market risk or gain exposure to the underlying market. 

For open futures contracts, changes in the value of the contract are recognised as unrealised gains or losses by 
“marking-to-market” the value of the contract at the reporting date. When the contract is closed, the difference 

between the proceeds from (or cost of) the closing transactions and the original transaction is recorded as a 

realised gain or loss. Futures contracts are valued at the settlement price established each day by the board of 
trade or exchange on which they are traded. Realised and unrealised gains and losses on futures contracts are 

recognised in the Statement of Comprehensive Income. 

As at 31 December 2021 and 2020, the following derivative contracts were included in the Fund’s Statement of 

Financial Position: 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

31-Dec-2021 Counter 

party  

Number 

of 

contracts  

Expiration 

date 

Collateral 

amount  

Notional 

Amount  

Unrealised 

gain at 31-

Dec-2021 

      USD    USD    USD  

Derivative assets:           

 

Currency futures 

contracts (EUR) 

Interactive 

Broker  6  

14 March 

2022 30,725  423,750  3,411 

Currency futures 

contracts (CHF) 

Interactive 

Broker  12  

14 March 

2022 320,514  1,625,400  23,420 

Total       351,239  2,049,150  26,831 
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7. DERIVATIVE FINANCIAL INSTRUMENTS (CONTINUED) 

 

Currency futures contracts (continued) 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

31-Dec-2020 Counter 

party  

Number 

of 

contracts  

Expiration 

date 

Collateral 

amount  

Notional 

Amount  

Unrealised 

gain at 31-

Dec-2020 

      USD    USD    USD  

Derivative assets:           

Currency futures 

contracts (EUR) 

Interactive 

Broker  3  

15 March 

2021 72,131  228,750  1,500 

Currency futures 

contracts (CHF) 

Interactive 

Broker  15  

15 March 

2021 423,458  2,113,875  7,750 

Total       495,589  2,342,625  9,250 

 

8. TRANSACTION COSTS 

During the year ended 31 December 2021 and 2020, the Fund did not incur any transaction cost. 

9. FEES 

9.1 Investment Management fees 

In accordance with the Investment Management Agreement, the Management Company has appointed Quasar 
International Gestora De Recursos Ltda, a Brazilian investment boutique specialized in emerging markets fixed 

income instruments, as the Investment Manager of Quasar Emerging Markets Bond Fund (previously “Galloway 

EM Hard Currency HY Bond Fund”). No investment management fees are charged at the level of the Master 

Fund. 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

The Investment Manager is entitled to receive Investment Management Fees calculated per annum as stated in 
the table below calculated on each Valuation Day on the basis of the Net Asset Value (before deduction of any 

management fees, advisory fees or performance fees) of the assets attributable to each Share and payable 

monthly to the Investment Manager on the relevant Valuation Day. 
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9. FEES (continued) 

 

9.1 Investment Management fees (continued) 

Share Class     

Management Fee (% 

per annum) 

Management Fee (% 

per annum) 

     

From 15 Febuary 2021 

to 31 December 2021 Until 14 February 2021 

      

Class A1    1.01 0.7 

Class A2    0.76 0.5 

Class B (EUR)    0.76 0.5 

Class B (CHF)    0.76 0.5 

Class B (USD) ACC    0.76 0.5 

Class B (USD) DISTR    0.76 0.5 

Class C       0.51 0.3 

Class C (BRL)    0.51 - 

Class F    1.01 0.7 

Class N    0.51 0.3 

Class S    0.76 0.5 

Class Coupon     0.76 0.5 

 

The tables below detail the Investment Management fees: 

 

        31-Dec-2021  31-Dec-2020 

 

       

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

            USD    USD  

Investment Management fees for the year     (795,448)  (458,002) 

Investment Management fees payable     (207,649)  (114,658) 
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9. FEES (continued) 

 

9.2 Performance fees 

 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

Class A2 Performance Fees 

The Performance Fee of Class A2 Shares is calculated on a series-by-series basis of any new net capital 

appreciation in value of each Class A Share during the Performance Fee Calculation Period, with each series 

having its own HWM and Net Asset Value per Class A2 Share. 

The new net capital is defined as the excess, if any, of equity allocable to the series of Class A2 Shares at the 

end of each Performance Fee Calculation Period over the highest starting equity balance allocable to the Class 
A Shares for the current Performance Fee Calculation Period, or any prior Performance Fee Calculation Period 

or date the respective Investor’s Class A2 Shares were initially issued, whichever is highest. 

During a Performance Fee Calculation Period, once the possible loss has been recovered, the Performance Fee 

shall be based on the excess profits with respect to the relevant Class A2 Shares, rather than on all profits. 

Class A1, B (EUR),B (USD) ACC, B (CHF), B (USD) DISTR, C, F, N, S and Coupon Performance Fees 

The Performance Fee of Class A1, B (EUR), B (USD) ACC, B (CHF), B (USD) DISTR, C, F, N, S Shares and 

the Class Coupon Shares is based on the appreciation of the Net Asset Value of the Class A1, B (EUR), B 
(USD) ACC, B (CHF), B (USD) DISTR, C, F, N, S Shares and the Class Coupon Shares over the previous 

HWM multiplied by the number of Class A1, B (EUR), B (USD) ACC, B (CHF), B (USD) DISTR, C, F, N, S 

Shares and the Class Coupon Shares in issue at the end of the related Performance Fee Calculation Period. 
Each “Performance Fee Calculation Period” shall commence on the Business Day immediately following the 

last Valuation Day of every calendar quarter and end on the last Valuation Day of the calendar quarter. 

The Performance Fee is subject to a HWM. The HWM is defined as the higher of: 

(i) the Initial Offering Price, or the Offering Price when the Class A1, B (EUR), B (USD) ACC, B (CHF), B 

(USD) DISTR, C, F, N, S Shares and the Class Coupon Shares were first issued; and 

(ii) the highest Net Asset Value per Class A1, B (EUR), B (USD) ACC, B (CHF), B (USD) DISTR, C, F, N, 

S Shares and the Class Coupon Shares on which a Performance Fee was paid. 

The Performance Fee in respect of each Performance Fee Calculation Period will be calculated by reference to 

the Net Asset Value before deduction for any accrued Performance Fee (the “Gross Asset Value”).  

Performance fee paid to the Investment Manager (all share classes except Class F) 

The Investment Manager receives a Performance Fee equal to 20%, 15%, 15%, 15%, 15%, 15%, 10%, 10%, 

15% and 15% in respect of Class A1, A2, B (EUR), B (USD) ACC, B (CHF), B (USD) DISTR, C, N, S Shares 

and the Class Coupon Shares respectively, of the amount by which the Gross Asset Value exceeds the HWM. 

The Performance Fee is calculated and accrued on every Valuation Day and is payable quarterly in arrears 

normally within 14 calendar days of the end of each Performance Fee Calculation Period. 

 



GALLOWAY FEEDER FUND  

……………………...NOTES TO THE FINANCIAL STATEMENTS……………………… 

FOR THE YEAR ENDED 31 DECEMBER 2021 

 

 

29 

 

9. FEES (CONTINUED) 
 

9.2 Performance fees (continued) 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) 

(continued) 

The Investment Manager may at its sole discretion waive the Performance Fee in whole or in part, in respect 

of all Shareholders of the same Class of Shares. 

No Performance Fee shall be charged from the Class F Shares. 

The tables below details the Performance fees: 

        31-Dec-2021  31-Dec-2020 

 

       

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

            USD    USD  

Performance fees for the year       (86,723)  (1,018,956) 

Performance fees payable      -  (1,003,678) 
 

9.3 Investment Advisor’s Fee  

In accordance with the Investment Advisory Agreement, the Investment Manager has appointed Quasar 

International Capital Management Ltd (the “Investment Advisor”), as the Investment Advisor of Quasar 

Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”). 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

The Investment Advisor is entitled to receive Investment Advisory Fees calculated per annum as stated in the 

table below calculated on each Valuation Day on the basis of the Net Asset Value (before deduction of any 
management fees, advisory fees or performance fees) of the assets attributable to each Share and payable 

monthly to the Investment Advisor on the relevant Valuation Day. 

      Advisory Fee  

(% per annum) 

Advisory Fee 

(% per annum) Share Class   

    

From 15 Febuary 2021 to 

31 December 2021 Until 14 February 2021 

     

Class A1   0.99 1.3 

Class A2   0.74 1.0 

Class B (EUR)   0.74 1.0 

Class B (CHF)   0.74 1.0 

Class B (USD) ACC     0.74 1.0 

Class B (USD) DISTR   0.74 1.0 

Class C   0.49 0.7 

Class C (BRL)   0.49 - 

Class F   0.99 1.3 

Class N   0.49 0.7 

Class S   0.74 1.0 

Class Coupon    0.74 1.0 
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9. FEES (CONTINUED) 

 

9.3 Investment Advisor’s Fee (continued) 

The tables below detail the Investment Advisor’s fees: 

        31-Dec-2021  31-Dec-2020 

 

       

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

            USD    USD  

Investment Advisor’s fees for the year      (837,845)  (950,426) 

Investment Advisor’s fees payable       (201,359)  (238,912) 
 

9.4 Management Company fees 

In accordance with the Management Company Services Agreement, the Fund has appointed Lemanik Asset 
Management S.A. (the “Management Company”), as the Management Company of the Fund. The Management 

Company is entitled to receive a Management Company Fee equal to 0.0625% from EUR 0 to EUR 100 million 

per Sub-Fund, 0.05% above EUR 100 million per Sub-Fund, with a minimum of EUR 20,000 for the first Sub-

Fund and EUR 6,000 for the following ones. 

In addition to the above fees, the Management Company receives from the Fund an annual fee of EUR 1,500, 

plus up to EUR 5,000 per annum per Sub-Fund. 

The following tables detail the Management Company fees: 

        31-Dec-2021  31-Dec-2020 

 

       

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

             USD     USD  

Management Company fees for the year      (66,861)  (60,528) 

Management Company fees payable      -  (5,651) 

 

9.5 Administration Fees 

Apex Fund Services S.A. (the "Administrator") served as the Fund's administrator and performed 

administrative, registrar and transfer agency services on behalf of the Funds in accordance with the 
Administration Agreement. The Administrator is entitled to receive an administration fee annually equal to 

USD 20,000 from each Sub-Fund. In addition Administrative Agent is paid out of the assets of each Sub-Fund 

certain fixed fees for the preparation of financial statements and investor services, account maintenance and 
investor transaction fees, in each case charged at normal commercial rates as set out in the Administration 

Agreement and payable monthly in arrears. 
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9. FEES (CONTINUED) 

 

9.5 Administration Fees (continued) 

The following tables detail the administration fees: 

        31-Dec-2021  31-Dec-2020 

 

       

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

            USD    USD  

Administration fees for the year       (20,108)  (20,001) 

Administration fees payable       (5,078)  (1,637) 

 

9.6 Total Expenses and Total Expense Ratios (TER) 

 
The aggregate charges for the Feeder Fund (excluding interest expense), including the expenses of the Master 

Fund for the year ended 31 December 2021 and 2020 are as follows: 

 31-Dec-2021 31-Dec-2020 

Quasar Emerging Markets Bond Fund (previously “Galloway 
EM Hard Currency HY Bond Fund”) USD 2,541,896 USD 3,268,801 

 

The TER of a UCITS is equal to the ratio of the UCITS’ total operating costs (excluding interest expense), 

including those of the Master Fund to its aggregate average net assets. 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

The annualized TER for the year ended 31 December 2021 amounted to 1.04% (31 December 2020: 1.57%), 

including performance fees, and 1.01% (31 December 2020: 1.08%), excluding performance fees. 

10. RELATED PARTY DISCLOSURE 

 

The Fund’s related parties include its key management, the Investment Manager and the Investment Advisor 

as described below. 

Mr. Nathan Shor, and Mr. Ulisses Russo de Oliveira are Directors of the Investment Manager and Investment 

Advisor and are also Directors of the Fund. None of the Directors received remuneration from the Fund during 

the year ended 31 December 2021 and 2020. 

 



GALLOWAY FEEDER FUND  

……………………...NOTES TO THE FINANCIAL STATEMENTS……………………… 

FOR THE YEAR ENDED 31 DECEMBER 2021 

 

 

32 

 

10. RELATED PARTY DISCLOSURE (CONTINUED) 

 

The tables below summarise the related party transactions and balances: 

Related party   

Nature of 

relationship   Transaction   

Transactions 

during the year   

Balance as at  

31-Dec-2021 

      USD  USD 
         

Quasar International 
Gestora De Recursos Ltda.  

Investment 
Manager  

Investment 
Management fees  (795,448)  (207,649) 

         

Quasar International 

Gestora De Recursos Ltda.  

Investment 

Manager  Performance fees   (86,723)  - 

         

Quasar International 

Capital Management Ltd.  

Investment 

Advisor  

Investment 

Advisor’s Fee   (837,845)  (201,359) 
 

 

Related party   

Nature of 

relationship   Transaction   

Transactions 

during the year   

Balance as at  

31-Dec-2020 

      USD  USD 
         

Quasar International 
Gestora De Recursos Ltda  

Investment 
Manager  

Investment 
Management fees  (458,002)  (114,658) 

         

Quasar International 

Gestora De Recursos Ltda  

Investment 

Manager  Performance fees   (1,018,956)  (1,003,678) 
         

Quasar International 

Capital Management Ltd.  

Investment 

Advisor  

Investment 

Advisor’s Fee   (950,426)  (238,912) 

 

11. SHARE CAPITAL 

 

The minimum share capital of the Fund is EUR 1,250,000 which must be reached within a year of 6 months 
following the authorization of the Fund by the CSSF. The Fund’s share capital is at all times equal to its Net 

Asset Value. The following Sub-Fund is available for subscription by investors: 

- Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) 
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11. SHARE CAPITAL (CONTINUED) 

 

Redeemable Shares 

The Shares of each Sub-Fund may be subscribed for at the Registrar and Transfer Agent. Subscriptions are 

subject to acceptance by the Board of Directors in whole or in part at its sole discretion without liability. The 

Subscription Price of the Shares in each Class, denominated in the reference currency of the Class, corresponds 
to the Net Asset Value of the relevant Class determined for the Valuation Day on which the Subscription 

Application Form has been accepted, calculated on the first Business Day following this Valuation Day, 

increased by any fees, charges as the case may be, for each Sub-Fund.  

The Shareholders may at any time redeem Shares of the Fund by addressing to the Registrar and Transfer Agent 

an irrevocable application for redemption (in whole or in part) in the form of a Redemption Request. The 

Redemption Price of Shares in a Class corresponds to the Net Asset Value of the relevant Class determined on 

the Valuation Day mentioned in the Redemption Request by the Registrar and Transfer Agent less any 
applicable fees, as the case may be (the “Redemption Price”), provided that such Redemption Request is 

received on or before the Cut-Off Time.  

The Net Asset Value per Unit of each Sub-Fund is determined daily on the relevant Valuation Day. 
Shareholders may redeem their Shares subject to the conditions set out under section 6.1 “Subscription, 

Redemption and Conversion of Shares” in the Prospectus. There are no management shares and no minimum 

holding requirement. 

Subject to the restrictions, Shares are freely transferable and are each entitled to participate equally in the profits 
and liquidation proceeds attributable to the relevant Share Class. The Shares, which are of no par value and 

which must be fully paid upon issue, carry no preferential or pre-emptive rights, and each one is entitled to one 

vote at all general meetings of Shareholders and at all meetings of the Sub-Fund in which Shares are held. 

The redeemable shares meet the criteria to be classified as financial liabilities rather than equity under IAS 32.  

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

Quasar Emerging Markets Bond Fund has twelve available classes of units, Class A1, Class A2, Class B (USD) 

ACC, B (USD) DISTR, Class C, Class F, Class N and Class S Shares denominated in USD, Class B (CHF) 

Shares denominated in CHF and Class B (EUR) Shares denominated in EUR. 

The minimum initial subscription is USD 1,000, USD 100,000, USD 100,000, USD 100,000, USD 3,000,000, 
USD 100,000, USD 3,000,000 and USD 100,000 for Class A1, Class A2, Class B (USD) ACC, B (USD) DISTR, 

Class C, Class F, Class N, Class S Shares respectively, CHF 100,000 for Class B (CHF) Shares and EUR 

100,000 for Class B (EUR) Shares. The minimum subsequent subscription amount is USD 1,000, USD 25,000, 

USD 25,000, USD 25,000, USD 1,000,000, USD 1,000, USD 1,000,000 and USD 25,000 for Class A1, Class 
A2, Class B (USD) ACC, B (USD) DISTR, Class C, Class F, Class N, Class S Shares respectively, CHF 25,000 

for Class B (CHF) Shares and EUR 25,000 for Class B (EUR) Shares. A Placement Fee of up to a maximum of 

1% (3% before merger) of the Net Asset Value per Share may be applicable upon subscription of Shares, payable 
to the Investment Manager. A Redemption Fee of up to a maximum of 3% of the Net Asset Value per Share 

may be applicable upon redemption of Shares, payable to the Investment Manager. Redemption Requests must 

be received by the Administrator at least 10 Business Days prior to the relevant Valuation Day.  
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11. SHARE CAPITAL (CONTINUED) 

 

During the year ended 31 December 2021, the numbers of shares issued, redeemed and outstanding were as 

follows: 

  Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY 

Bond Fund”) 

 USD CHF EUR 

  

Class 

A1 

Class 

A2 

Class B 

(USD) 

ACC 

Class B 

(USD) 

DISTR 

Class 

C Class S 

Class 

Coupon 

Class B 

(CHF) 

Class B 

(EUR) 

At 1 January 2021 5,698 6,453 22,973 5,534 34,222 6,417 6,601 1,805 200 

          

Redeemable shares 

issued 

         

1,891 - 12,520 1,991 21,251 414 4,162 29 286 

 

Redeemable shares 

redeemed 

         

(599) 3,015 (5,856) (320) (7,929) (105) (996) (102) (116) 

At 31 December 2021 6,990 3,438 29,637 7,205 47,544 6,726 9,767 1,732 370 

 
During the year ended 31 December 2020, the numbers of shares issued, redeemed and outstanding were as 

follows: 

  Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY 

Bond Fund”) 

 USD CHF EUR 

  

Class 

A1 

Class 

A2 

Class B 

(USD) 

ACC 

Class B 

(USD) 

DISTR 

Class 

C Class S 

Class 

Coupon 

Class B 

(CHF) 

Class B 

(EUR) 

At 1 January 2020 5,701 7,712 29,617 5,881 35,773 7,134 13,554 2,552 - 

          

Redeemable shares 

issued 

         

1,184 - 6,850 3,843 4,760 472 1,116 - 200 
 

Redeemable shares 

redeemed 

         

(1,187) (1,259) (13,494) (4,190) (6,311) (1,189) (8,069) (747) - 

At 31 December 2020 5,698 6,453 22,973 5,534 34,222 6,417 6,601 1,805 200 

 

Capital management 

As a result of the ability to issue, repurchase and resell shares, the capital of the Fund can vary depending on 
the demand for redemptions and subscriptions of the Fund. The Fund is not subject to externally imposed 

capital requirements and has not restrictions on the issue, repurchase or resale of redeemable shares. The Fund’s 

objectives for managing capital are:  

- To invest capital in investments meeting the description, risk exposure and expected return indicated in its 

Memorandum; 
- To achieve consistent returns while safeguarding capital, by participating in derivative and other advanced 

capital markets and by using various investment strategies and hedging techniques; 

- To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they 
arise;  

- To maintain sufficient size to make the operation of the Fund cost-efficient. 
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12. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS 

The Fund’s risks are set out in the Prospectus and any consideration of risk here should be viewed in the context 

of the Prospectus which is the primary document governing the operation of the Fund. The Fund’s investments 

expose it to a variety of financial risks including risks from the use of derivatives and other financial 
instruments: currency risk, interest rate risk, credit risk and liquidity risk. The Fund’s overall risk management 

programme seeks to minimize potential adverse effects on the Fund’s financial performance. The Fund employs 

a risk management process which enables it to monitor and measure at any time the risk of the positions and 
their contribution to the overall risk profile of each individual Sub-Fund. The Fund uses the commitment 

approach to calculate the global exposure of the Sub-Funds. 

Excessive risk concentration 

Concentration indicates the relative sensitivity of the Fund’s performance to developments affecting a 
particular industry or geographical location. Concentrations of risk arise when a number of financial 

instruments or contracts are entered into with the same counterparty, or where a number of counterparties are 

engaged in similar business activities, or activities in the same geographical region, or have similar economic 

features that would cause their ability to meet contractual obligations to be similarly affected by changes in 
economic, political or other conditions. Concentrations of liquidity risk may arise from the repayment terms of 

financial liabilities, sources of borrowing facilities or reliance on a particular market in which to realize liquid 

assets. Concentrations of foreign exchange risk may arise if the Fund has a significant net open position in a 

single foreign currency, or aggregate net open positions in several currencies that tend to move together. 

In order to avoid excessive concentrations of risk, the Fund’s policies and procedures include specific guidelines 

to focus on maintaining a diversified portfolio through its investments in the respective Master Funds. 

Market Risk  

Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate due to 

changes in market variables. Market risk comprises of three types of risks: price risk, interest rate risk, and 

currency risk. 

Price risk 

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes 

in market prices (other than those arising from interest rate risk or currency risk), whether those changes are 
caused by factors specific to the individual financial instrument or its issuer, or factors affecting similar 

financial instruments traded in the market.  

The Investment Manager has implemented controls to monitor and manage market price risk on a regular basis. 

Additionally, the Fund will submit risk’s management process to the CSSF prior to engaging in financial 

derivative instruments transactions. 

Price risk relates directly to the Fund’s valuation of the related Master Fund. 

The Master Fund is exposed to market price risk arising mainly from its investments in equity and debt 
instruments which represents 89.78% of the Master Fund’s net assets at 31 December 2021 (31 December 

2020: 97.05%). However, given the Fund’s trading strategy, the Investment Manager does not expect a direct 

relationship between an established market index, interest rates or foreign exchange rates and the expected 
performance of the Fund. The Fund’s price risk is affected by three main components: changes in actual market 

prices, interest rate and foreign currency movements. The Fund had identified one major source of price risk, 

namely movements in the level of credit spreads (“Credit spread risk”).  

Credit Spread risk 

The Master Fund’s interest bearing debt securities are affected by changes in the overall level of credit spreads. 

The Investment Manager defines credit spreads as the additional yield required to hold a debt instrument over 

some benchmark. The Master Fund’s debt securities are subject to the risk that market participants’ demand an 

increase in the amount of yield to hold all financial instruments, all other variables held constant. Interest 
bearing debt securities comprise 80.22% of the Master Fund’s net assets at 31 December 2021 (31 December 

2020: 97.05%). The Master Fund’s corporate bonds are affected by changes in the overall level of credit 

spreads. 
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12. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED) 

Credit Spread risk (continued) 

At 31 December 2021, if credit spreads increased or widened by 1%, management estimates that the Sub-Fund 
5’s investment in the Master Fund would decrease by approximately USD 5,809,435 (31 December 2020: USD 

6,195,868 decrease). Conversely, if credit spreads decreased or tightened by 1%, management estimates that 

the Sub-Fund 5’s investment in the Master Fund would increase by approximately USD 6,882,216 (31 

December 2020: USD 7,380,933 increase). 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of changes in market interest rates. It is the risk borne by an interest-bearing asset, such as a bond, due to 

variability of interest rates. In general, as rates rise, the price of a fixed rate bond will fall, and vice versa. 

The Fund is exposed to interest rate risk through its investments in debt instruments at the Master level and 

cash at bank. 

The following tables set out the interest rate risk exposure of the Fund: 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

 

31 December 2021 
 

  Floating Rate Fixed Rate Non- Interest bearing  Total  

  USD USD USD USD 

Financial assets at fair 

value through  

profit or loss   - - 115,019,597 115,019,597 

Derivative Financial 
Instruments 

Currency Futures  - - 26,831 26,831 

Cash and cash equivalents  5,291,999 - - 5,291,999 

Other receivables  - - 3,506 3,506 

Other liabilities  - - (2,757,052)  (2,757,052) 

  5,291,999  112,292,882 117,584,881 
 

31 December 2020 
 

  Floating Rate Fixed Rate Non- Interest bearing  Total  

  USD USD USD USD 

Financial assets at fair 

value through  

profit or loss   - - 109,322,529 109,322,529 
Derivative Financial 

Instruments 

Currency Futures  - - 9,250 9,250 
Cash and cash 

equivalents  1,708,415 - - 1,708,415 

Other receivables  - - 967 967 

Other liabilities  - - (1,669,345) (1,669,345) 

  1,708,415 - 107,663,401 109,371,816 
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12. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED) 

Interest Rate Risk (continued) 

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”) 

(continued) 

 

At 31 December 2021 and 2020, the Master Fund invested mainly in fixed rate debt securities. On the Master 

level, the Investment Manager has performed an estimation of the effect on net assets and profits due to a 

reasonable possible change in the level of interest rates, with all variables held constant. In practice, the actual 

trading results could differ from the sensitivity analysis and the difference could be material. 

At 31 December 2021, if interest rates increased by 100 points, management estimates that the Sub-Fund 5's 
investment in the Master Fund would decrease approximately by USD 5,809,435 (31 December 2020: USD 

6,195,868 decrease). If interest rates decreased by 100 points, management estimates that the Sub-Fund 5’s 

investment in the Master Fund would increase approximately by USD 6,882,216 (31 December 2020: USD 
7,380,933 increase). The effect of such changes in the level of interest rates in regards to the cash at bank is 

estimated to be not significant. 

Foreign Currency and Exchange Rate Risk  

The Investment Manager actively monitors currency exposure and seeks to manage currency risk to reduce the 

impact of foreign exchange movements on performance. As of 31 December 2021 and 2020, the Fund has cash 

balances denominated in foreign currency (CHF and EUR) and has entered into CHF and EUR currency 

futures. The Fund will have an indirect impact on foreign currency through its investments at the Master level. 

As the Fund does not have any direct significant exposure to currency risk, no sensitivity analysis has been 

presented. 

As at 31 December 2021, the foreign exchange rate for EUR to USD is 1.14 and the foreign exchange rate for 

CHF to USD is 1.09. 

Credit Risk and Counterparty Risk 

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Fund is exposed to credit risk from its operating activities (primarily 

trade receivables), foreign exchange transactions and transactions in over-the-counter markets that expose it to 

the credit of its counterparty and its ability to satisfy the terms of such contracts. The carrying amounts of 

financial assets best estimate the maximum exposure on the reporting date. 

Concentrations of credit risk exist when changes in economic, industry or geographic factors similarly affect 

the Fund’s counterparties whose aggregate credit exposure is significant in relation to the Fund’s total credit 

exposure.  

All transactions in listed securities are settled or paid for upon delivery using approved brokers. The risk of 

default is considered minimal since delivery of securities sold is only made once the broker has received 

payment. For a purchase, payment is made once the securities have been received by the broker. If either party 

fails to meet their obligation, the trade will fail.  

Cash balances are held with European Depository Bank S.A. and Interactive Brokers UK Limited. European 

Depository Bank S.A. has no credit ratings. Interactive Brokers UK Limited have the following Standard and 

Poor’s credit rating as at 31 December 2021 and 2020: 
 

Standard and Poor’s credit rating  31 December 2021 31 December 2020 

Interactive Brokers UK Limited BBB+ BBB+ 
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12. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED) 

Credit Risk and Counterparty Risk (continued) 

The tables below analyses the maximum exposure to credit risk: 

       31-Dec-2021  31-Dec-2020 

 

      

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”)  

Quasar Emerging 

Markets Bond 

Fund (previously 

“Galloway EM 

Hard Currency 

HY Bond Fund”) 

            USD    USD  

                  

Financial assets at fair value through profit or loss     115,046,428  109,331,779 

Cash and cash equivalents    5,291,999  1,708,415 
Other receivables and prepayments    3,506  967 

             

          120,341,933  111,041,161 

 

Liquidity Risk  

Liquidity risk is the risk that an entity will encounter difficulty in realising assets or otherwise raising funds to 

meet commitments associated with investment activities. There can be no assurance that there will be any 
market for an asset acquired in an emerging market and such lack of liquidity may adversely affect the value 

or ease of disposal of such investments.  

Large redemptions of shares in a Sub-Fund might result in a sub-fund being forced to sell assets at a time and 
price at which it would normally prefer not to dispose of those assets.  The Funds’ principal liability are their 

obligation to redeem shares at fair value on any dealing day at the request of a shareholder. The dealing 

frequency of each Fund is set out in Note 11. 

The Investment Manager has implemented controls to monitor and manage liquidity risk on a regular basis. 

The table below analyses the Fund’s financial liabilities into relevant maturity groupings based on the 

remaining period at the balance sheet date to the contractual maturity date. The amounts in the table are the 

contractual undiscounted cash flows. Balances due within twelve months equal their carrying balances, as the 

impact of discounting is not significant. 
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12. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED) 

Liquidity Risk (continued) 

The following tables set out the liquidity risk exposure of the Fund:  

Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency HY Bond Fund”)  

31 December 2021 

  

Less than  

1 month 1-6 months 

More 

than  

6 months 

No stated 

Maturity Total  

  USD USD USD USD USD 

Liabilities         

Investment advisor's fees payable  - 201,359 - - 201,359 

Investment management fees payable  - 207,649 - - 207,649 

Subscriptions received in advance  500,000 - - - 500,000 

Professional fees payable  - 93,920 - - 93,920 

Administration fees payable  - 5,078 - - 5,078 

Redemption payable  1,700,000 - - - 1,700,000 

Other payables and accrued expenses  - 49,046 - - 49,046 

Net assets attributable to holders of 

redeemable participating shares  - - - 117,584,881 117,584,881 

  2,200,000 557,052 - 117,584,881 120,341,933 

31 December 2020 

  

Less than  

1 month 1-6 months 

More than  

6 months 

No stated 

Maturity Total  

  USD USD USD  USD 

Liabilities         

Investment advisor's fees payable  - 238,912 - - 238,912 

Investment management fees payable  - 114,658 - - 114,658 

Subscriptions received in advance  130,000 - - - 130,000 

Professional fees payable  - 75,079 - - 75,079 

Administration fees payable  - 1,637 - - 1,637 

Management company fees payable  - 5,651 - - 5,651 

Redemption payable  75,308 - - - 75,308 

Performance fees payable  - 1,003,678 - - 1,003,678 

Other payables and accrued expenses  - 24,422 - - 24,422 

Net assets attributable to holders of 

redeemable participating shares  - - - 109,371,816 109,371,816 

  205,308 1,464,037 - 109,371,816 111,041,161 
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13. INDEMNIFICATION 

 

The Fund does not have direct investments other than the Master Fund. In the normal course of the business, 
the Master Fund has entered into contracts which provide a variety of general indemnifications. Such contracts 

include those with certain service providers. Any exposure to the Master Fund under these arrangements would 

involve future claims that may be made against the Master Fund. Such claims are not expected to occur. 

Therefore, the Master Fund has not accrued any liability in connection with such indemnifications. 

14. SCHEDULE OF INVESTMENT CHANGES 
 

No schedule of investment changes has been included in this report. Such information is available upon request 

from Apex Fund Services S. A., the Fund's administrative agent. 

15. SIGNIFICANT EVENTS 

In March 2020, the World Health Organization declared the outbreak of COVID-19 to be a Pandemic. Although 
progress has been made towards the end of 2020 and the entire 2021 in managing this Pandemic, including 

through the continuing development of vaccines, it remains uncertain for how long and how severe the Pandemic 

will continue to globally and regionally impact the economy.  Governments worldwide have enacted emergency 
measures to combat the spread of a novel strain of coronavirus (COVID-19). These measures, which include the 

implementation of travel bans, closing of non-essential businesses, self-imposed quarantine periods and social 

distancing, have caused significant volatility in global equity markets and material disruptions to businesses 
globally resulting in an economic slowdown. Governments and central banks have reacted with significant 

monetary and fiscal interventions designed to stabilize economic conditions. The duration of the COVID-19 

global pandemic is unknown at this time, but it is likely to have an ongoing effect on the financial markets where 

the Fund operates. It is possible that market volatility related to COVID-19 could be in excess of the sensitivities 

disclosed in the notes to the financial statements. 

Other than that, no significant events have occurred since the year end which would require adjustment to or 

disclosure in the Financial Statements. 
 

16. SUBSEQUENT EVENTS  

In light of recent events regarding Russia invasion of Ukraine, the Investment Manager confirms that the Fund 

currently has no direct Russian and Ukrainian exposure in the portfolio. The Investment Manager continues to 

monitor the situation closely. 

Contribution in Kind: 

The Board of Directors of the Management Company of Galloway Master Fund intend to transfer all the assets 

and liabilities of the Fund to Quasar Emerging Markets Bond Fund (previously “Galloway EM Hard Currency 

HY Bond Fund”) before the first half of 2022. 

17. APPROVAL OF FINANCIAL STATEMENTS 

The Directors approved the financial statements on 29 April 2022. 
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Sub-Fund Investment in Master Fund  

Shares in 

Master Fund  Fair Value  

Percentage 

of net assets 

 

Transferable securities and money market 

instruments admitted to an official exchange or 

dealt in on a regulated market    USD  % 

 Investment in open-ended UCITS       

            
Quasar Emerging Markets Bond Fund (previously “Galloway 
EM Hard Currency HY Bond Fund”) Galloway Global Fixed Income Master Fund  72,256.00  115,019,597  97.82% 

 Derivative financial Instruments - futures contracts    26,831  0.02% 

Quasar Emerging Markets Bond Fund (previously “Galloway 
EM Hard Currency HY Bond Fund”) Total investments    115,046,428  97.84% 

            

Total Investments         115,046,428   
       

     
Total Financial assets at fair value through profit or loss          115,046,428   

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 
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Sub-Fund Investment in Master Fund  

Shares in 

Master Fund  Fair Value  

Percentage 

of net assets 

 

Transferable securities and money market 

instruments admitted to an official exchange or 

dealt in on a regulated market    USD  % 

 Investment in open-ended UCITS       

            
Quasar Emerging Markets Bond Fund (previously “Galloway 
EM Hard Currency HY Bond Fund”) Galloway Global Fixed Income Master Fund  60,819.90  109,322,529  99.95% 

 Derivative financial Instruments - futures contracts    9,250  0.01% 

Quasar Emerging Markets Bond Fund (previously “Galloway 
EM Hard Currency HY Bond Fund”) Total investments    109,331,779  99.96% 

            

Total Investments         109,331,779   
            

Total Financial assets at fair value through profit or loss          109,331,779   

 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 

The accompanying notes are an integral part of the financial statements. 
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ADDITIONAL INFORMATION (unaudited) 

Global exposure 

 

The Fund measures its global exposure using the commitment approach. 

Remuneration policies and practices 

 

The Management Company has established and applies a remuneration policy and practices that are consistent 
with, and promote, sound and effective risk management and that neither encourage risk taking which is 

inconsistent with the risk profiles, rules, the Prospectus or the Articles of Incorporation nor impair compliance 

with the Management Company’s obligation to act in the best interest of the Fund (“the Remuneration Policy”). 

 
The Remuneration Policy includes fixed and variable components of salaries and applies to those categories of 

staff, including senior management, risk takers, control functions and any employee receiving total 

remuneration that falls within the remuneration bracket of senior management and risk takers whose 
professional activities have a material impact on the risk profiles of the Management Company, the Fund or 

the Sub-Funds. Within the Management Company, these categories of staff represent 21 persons. 

 

The Remuneration Policy is in line with the business strategy, objectives, values and interests of the 
Management Company, the Fund and the Shareholders and includes measures to avoid conflicts of interest. 

 

In particular, the Remuneration Policy will ensure that: 
 

a) the staff engaged in control functions are compensated in accordance with the achievement of the objectives 

linked to their functions, independently of the performance of the business areas that they control; 
 

b) the fixed and variable components of total remuneration are appropriately balanced and the fixed component 

represents a sufficiently high proportion of the total remuneration to allow the operation of a fully flexible 

policy on variable remuneration components, including the possibility to pay no variable remuneration 
component; 

 

c) the measurement of performance used to calculate variable remuneration components or pools of variable 
remuneration components includes a comprehensive adjustment mechanism to integrate all relevant types of 

current and future risks. 

 
The following table shows the fixed and variable remuneration in 2021 for the Identified Staff (21 persons), 

who is fully or partly involved in the activities of all the funds managed by the Management Company. For the 

purposes of the below disclosures, where portfolio management activities have been formally delegated to 

another entity, the remuneration of the relevant identified staff of the delegate has been excluded, as it is not 
paid out by the Management Company or by the Fund. 
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Staff expenses split into fixed and variable remuneration 

Wages and salaries 

a. Fixed 

 
b. Variable 

 

 

 

 

 

 

 

S = Senior Management 

R = Risk takers, which includes staff members whose professional activities can exert material influence on 

UCITS or AIFs managed by Lemanik Asset Management S.A. (“LAM”). 

C = Staff engaged in control functions (other than senior management) responsible for risk management, 

compliance, internal audit and similar functions. 

O = Any other staff member receiving total remuneration that takes them into the same remuneration bracket 
as senior management and risk-takers, whose professional activities have a material impact on LAM’s risk 

profile. 

A paper copy of the summarised Remuneration Policy is available free of charge to the Shareholders upon 

request. 

No material changes have been made to the Remuneration Policy.

Staff expenses broken down by categories of staff subject to UCITS V pay rules (in EUR) 

Staff 

code 

Fixed remuneration 

EUR 

Variable Remuneration 

EUR 

Total 

EUR 

S 1,632,216 264,233 1,896,449 

R 1,017,403 78,500 1,095,903 

C 379,107 30,000 409,107 

O - - - 
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SFDR 

Per the SFDR Article 8, the investment strategy of the sub-fund described in the Prospectus considers climate 
change as an environmental characteristic that is promoted through our investments. Over the year, during 

investment decision making process, we checked the existence of a climate change policy linked to the 

economic activities in which we are investing and we monitored any potential breach related to this. We also 
monitored CO2 emissions and other metrics provided by ESG data aggregators in our investment process to 

better gauge companies’ environmental impact, focusing on climate change. 

SFTR - Securities Financing Transactions Regulation as at 31 December 2021  

As at 31 December 2021, the Fund did not enter into any securities financing transactions falling under the 

regulation (EU) 2015/ 2365 (“SFTR”). 


